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NOTICE  OF  CONFIDENTIAL  HHSfflfe  A  NATURAL  PERSON  MAY  REMOVE  OR 
£TR-u£  oNI ,?£  ALL  0F  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

5U&£t!gS^!SSL Y0UR  S0C,AL  SECUR,TY  NUMBER  0R  YOUR 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17A)7>B 


OIL,  GAS  AND  MINERAL  LEASE 


THIS  AGREEMENT  made  this  7m  day  of  November,  2008,  between  Billy  R.  Williams  and  Barbara  Lyn  Williams,  husband  and  wife  Lessor 
^ZS^SX^^SSS^  ^  ^  Te"5  76179'  ^  X™  ^  -osVa^'ifsiO 

MBPOGHH 

2nd hSfilJSS} fri&S         °Unty' TeXaS)  and  amendmen*  thereof-  '"eluding  sheets,  ^kmvi^^Z^n&SS&^l 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

rioerSli'Su8!80  ^J?8  and  incJu.?e,s' in  «Witipn  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  abovo 
2!i?£hS*7d  (a)  T1^  or  claimed  by-  Lless?r  bv  limitation,  prescription,  possession,  revers  on,  aSer-acquired tSe or unTeoSSSS^S^^ 
?^r£^  Lessor,nai  a  Preference  right  of  acquisition.  Lessor  agrees  ^execute  any  siw\w^\^Sm^jSi^^lS^?^^^  mriS 
h£E^ffXr?1*  (SSSton  of  ^i?  and"  Fortr5  PurP°se  of  determining  the  amount  ofany  bonus  or  oK  p%K 
vtiSS^S&Pfifi  acres'  whe$?%  a?ua,ly  fining  more  or  less,  and  the  above  recital  of  acreage  in  anyt  act shall  be'  Smo I  to be 
the  true  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights; and  JffiiSndi 

J2;  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  vwrs  fmm 

market  price  of  such      part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks  Le^smtel^in^erK»?  to  bear 
S&ffijSL^JS^VSL10  rende/  rt  markf £b  e  pipe  line  oil;  W  To  PaV  Lessoron  gas  and  casinghead I  gafpro^^^^ 
^JSJ^S'Wt  ofthetlf  "^"5  realized  by  Lessee,  computed  at  the  mouth  of  fie  well,  or  (2)  when  used  rwlSeeoff  saS  land  or  SvSe 
manufacture  of  gasoline  or  other products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  qas  and  casinarieadS  (c) To  nav  Lessor 
2L?SKnfierals  inlned  and  Lor  "B™*1  ^  Lessee  ^  **»  'and.  one-tenth  ertfier  in  kind  or  5^"wKAft  S  Le^'sdi^ 

except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton  If Pat  the expkatton of the  orimarv^  or  It  an  v 
time  or  times  thereafter  there  is  any  well  on  said  land  or  on  lands  with  which  said  landoY  any portion TthS  has  beS  nffl 
STSKTSS'a?8! and  a"  su?  wfs  are  W".  this  'ease  shall,  nevertheless,  continue  in  force  as  tK 

fend  for  30  bn£  as  ^  wellsare  snu|-'n.  and  thereafter  this  lease  may  be  continued  in  force  as * !no  shut-in  S  ooalrred 
tenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from saffweS  buffi  fte 

f^JrJ0 '  au      -e       fJ2.d  sna" not  136  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at  anv  time  or 

options  on  SBSS  ^^IZ^f^J^  P  S1"^8  Period  of  ninety  consecutive  d^SSSStS^'^XSSZ 
operaoons  on  said  and,  then  at  or  before  the  expiration  of  sa  d  ninety  day  period,  Lessee  sha  Dav  or  tender  bv  rlwk  nr  draft  nf  i  pec«.  »« 

JSff  tenSf  on?^0,lar  ^  fo- r  ^  ac^  ?f  land  then  ooJwed  fiereby'.  LeSH  stall  m%e  like %?n2 ^%e^  w  b^'tS 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  forS  so  elvbv  reason 

?ifeffil°Sof  th^paragra5t  Ea<5  suSh  Pgy?8"1  °L tender  shal1 06  made  t0  the  parties  who  at  the  time  of  payment  would  be  enKto 
oTtelLJSS^  underthis  lease  if  the  wells  were  producing,  an3  may  be  deposited  in  such  bank  asXSed  by <  Leilo? 

^S^I^M sha  I  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
RS^tK^^^nH0yaHy'  tHuoJ?r  m°reparties  are,  or  cfaim  to  be,  entitled  to  receive  same  Lessee  may,  in  Keu  ofany  other  methodof 
SSJSEUlfK^i.^S  0r  tender  guch  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  To  each  S 
f^H^n^l^  ^  ,heJlrt  .as  Les^  may  elect      payment  hereunder  may  be  made  by  check  or  draff  of  Lessee 

fSS^i^rJTfiSJSfSf^ t0 ^  entlHf  ? t0  receive  Payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
EfffKrt  ^SS^SS£^tSSS!iS5S9  nSht  tSreeaPe  as.reded  in  Paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  vSole 
or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 

anHyl'r^5?tllSJ?hI!bi'i!irai2ted  at  «s  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

fS^Zw  ^l^fdT6' ,ease'-^ leases' as  t0  any  or  all  minerals  pr  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
SS^S^Si^SF6'  ProyrtedJiowever,  unife  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
r^^SiJmotJS"^80^8 10  °%?fin  than  ™9  surJace  acres  P|us  1™  acrea9e  tolerance,  if  limited  to  one  or  more  of  the  following- 

ffi^SJSLSSfi  ? an9head  S3!  <?)  Nuid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
822  SSEw&frf  a«  WJLY™*  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
SSSJfSSK?1  Js? e^ePlar9ernent,  are  permfted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  ojp^ration  bf  a  well  at  a 
S^Jy^SM^f  ?lbtaininS  rnaximum  allowable  from  any  well  to  be  dnfed,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
S  «SSi^foml t0  thJLsl£e  R£nirtted  °L  re^uired  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
StSSSSS9  fafh  Msf™*™**  &$gWS  suSh  unit  and  filing  rt  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall I  bewme 
fJJSte^JSaS8*6  £r         'nstmm.ent  Pr  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then suehSS 

SS^^*^^  tnld1atl?uPh  ins  rument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  a  anv 
£5  5  n?S2  S3L5  SFSSVlleJl?,s  eaSS ,S  IH f0rC^'  and  wtlether         or  after  ^rations  or  production  has  been  established  either  on  said 
^ the  P°?  Kn    said  land  Inf  lud<Ld!n  ^e  unit' Lor  on  other  'and  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
SwJJW08^8  a  ^!  ,ease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectived 
«rrJ3zed  AnX  °&lons  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payS  dr 
I?254,<Kra,,0I,s  ,conduq£d  u£Pn  ^  ^nud  under  to*  "ease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each Tsuch  unS  (or 
SiS^LSK1*6  tra?^lth,[l  %eJnrt  lf  th,s  'easeTOvers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of ^unitized 
JSSx*16       ffter  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
SSa^JS)  ^er2i  by  thls  ^  Wlthin  the.  unil       t0  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
S^^^^iSfiSSS^  or*deive1ry^Iro/a^  wemding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

?h?  S^r  nf H ^Si^SSSS  ^SEtef  d  to  whlch  a  L0081^10  ^  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
I^rf^eL^??mreversionarv  ^tate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shuuii"  r£yaJbe!  ^  a  wel1  ^the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas  The  formation  of  any  unrtTiereunder 

fSS^iSlS^li?^  ^'S1  may  be^or2e.  Payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  this  lease  and 
P^i**  Spri  ng  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
aS^^ffiMS  hln  thSS  a*V° fands  ^  lunif while-  ^ei?  are  operations  thereon  for  unitized  minerals  unleK  aVjSatad  leaSs 
S^SSfSS  StS^M  S  *S?  uin,t  At- any  tn!?  ^hlLe  th.ls  le-ase  ls  In  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
SfSh m  ■iWnSV.n  i°f^HWher\thls  leas5 's  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
£wnS*^I£«  2?  Kd  may  be  tended,  ^formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time^er  the 
ongmal  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 


sting,  coSpSng, rK^,  Z&S&aXag^  J8*^^Wg:  prepa™  «3  Mate  location 


and  ofdl  and  gas  prcduced  from  said  land  in  all 

?&1remo!£'?s'n9-  *  s"311  ^  drilled^rw  thlnW fe*  totta ThnT »  ShSSKSI?  fixtU1^,  c*¥ei£n  la™*  induing  the  right to draw 
shall  pay  for  damages  caused  by  its  operates  to  grS^ng  ^  andfe  on  lawTO  ^  'and  v*out  the  ronsent  <*  <*  Les^ 

and  successive  assigns.  No  change  or  division  in  t^ownerSSrSSJH  SSt  ^SSES9       1,16 1)311,68  hereto- their  he*rs-  successors,  assians 

Sh£K?Sy-  Notywtfistandmg  any  other  actual  or  cSSSSiSSknS&^li 'T^Hni^Sj?^^ ST?  1? w®"8  measurement 
change  or  dtvision  in  the  ownership  of  said  land  or  of  the rovaWes o^th^mn^  ^fhf ^Lf  L^ee- lts  successors  or  assigns,  no 
SiSrSS  upon  th£  *!Bn record  owner  of  this  lease^il^  thue  ^S*  howsoever  effected  shall 

fiSLSf  bus™*s(  by  Lessor  or  Lessor's  heirs,  SSSSb* vnSe  iSc^f^h^S^H-  to  such  rec2r<l0^ner  at  Ns  or  its  principal 
certified  copies  of  the  instruments  which  have  been^Skffn^^JS^,^Si^^  awapn  supported  by  either  originals  or  duly 
records  and  proceedings,  transcripts,  or  oth^  d^S^s  sS  to  ES^b^JSS^  SU?  ^IP8  or  division'  and  ^  such  couft 
such  change  or  division,  ff  any  suchchange  in  cSSereNn  6oa*£  bwSntfSf  ft!  hS^m0"  of  sucrl  r«ordowner  to  establish  the  validity  of 
such  royals,  or  other  moneys,  or  part  «^!toBffiffS^^  or  tender 

of  said  notice  within  which  to  meet  or  commence fan? «w iSSJS  £1! SCS^m  ?ha"  tr>enhave  sixty  (60  days  after  receipt 

prec^to^bnraingcfanyacfiw  notice  Si3m £ 

a?er^ice  9/  ^  n«'«»  on  Lessee.  Neither  thence  of  Siffi  shall  be  brought  until  the  lapse  of  sixty  (60)  days 

allege^  breaches  shall  be  deemed  an  admission roV^umS^St  L^S  &  fSH£?2i5SS  ^ll^f^  ?  medto  meet  all  or  any  of  tne 
canceled  for  any  cause,  it  shall  nevertheless  rerr^ininfee^^  aJ lts  orations  hereunder.  If  this  (ease  is 

too^stitutea^ 

to  be  designated  by  Lessee  as  nearly  as  practicable  \nvSS^6^o!^SS^S^L  ES  ~™  eve^t  fc88 that  ^  acres  ,  such  acreage 
require;  and  (2)  any  part  of  said  land  Med^Tp^  as  J«  existing  spacing  nJes 

as  are  necessary  to  operations  on  the  acreage  so ^eteSned I  and  shalnot  blr^.SP^?1^Z^^fhal1  also  ^  such 'easements  on  safd  land 
or  convenient  for  current  operations.  ana  sna" 1101  De  required  to  move  or  remove  any  existing  surface  facilities  necessary 

^jSSndi^^  ^ft****  a"  V^fr™*-  Lessor's  rights  and 

agrees  that  Lessee  shall  have  theVat  any  time  toEffiS^  2^  SOT*  °!2  S** land-  b(*  Lessor 

nghts  of  the  holder  thereof  and  to  decluct  amounts  so  bad %Sn^S^VriilSf2^SS  5efo^. or  after  maturfyand  be  subrogated  to  the 
and/or  assigns  under  this  lease.  If  thte  leeuwcovera  f^rffiifl^i ^^^P^^IE3^  e  ".^ch  may  become  payable  to  Lessor 
entire  and  undivided  fee  simple  e^tate^eSTelscS  nte^S  is  hS2&  St3^\Zf%*'  m^s*irlal1  *  *®  Pat!  land  "wn  the 
moneys  accruing  from  any  part  as  toWchthis  b^cwBrs^ ^^irS*SSj2«!KSi  T  Merest  therein,  then  the  royalties  and  other 
therein,  if  any.  covered  by  fifelease,  bearetotheJISa^^  a.?  paii!% in  ^  Proportion  which  the  interest 

or  not  ownecf  by  Lessor)  shall  bepaSdl 5 ^  thSrSSS^ herS ^SS&^^^JS^tSLP^  'Merest  covered  by  this  lease  (whether 
regard  to  whether  it  is  executed  by  all "hose named^n^Us^^^'  nd,ng  ^  630(1  parfy  ^  executes  ft  without 

wellp^o^^S 
daysf^ngther^o^s^ra 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS),         .     ^  A 

BY:  Billy  R.  Williams  BY:  Barbara  Lyn  Williams 

STATE  OF        Texas_  } 

COUNTY  OF  _Tarrant_  }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

WlltS^  b6f0re  me  °n  the  ^=  d9y  Qf  #0^^  .  2008  by  Billy  R.  Williams  and  Barbara  Lyn 


JOSHUA  ANDREW  CUMMINGS 
Notary  Public,  Stat*  of  Texas 
My  Commissfoo  Expires 

«  «         «   Piir  January  11,201 2 

My  Commis 


Notary  Public 


mmmmsam 

JnST  t  S°.U9ht'  Und6r  an*  "nSSSbSSrt  confracS  JST^  ^l"*'  harm  for  ^ich^ove^ 

^  fP6"^  'ncludingllhose  rJJSto  env ESSSf^Sf  Mabm*  ,nclu*ng  attorney  7ees 
or  at  the  dnll  srte  or  operations  site  or  in  anv  JvrS!^  .  nazfds  on  or  under  the  leased  premises 
environmental  laws;  those  arising  from  oTto  ™^E£2  £  faHur*  to  comply  with  any  STS 

activities  in,  on  or  under  the  leased  premises  or  JfiSL  E5f2  Lessee  s  operations  or  any  other  of  Lessee's 
use  of  the  surface  or  subsurfaceTf  ^Te^  e  d  ^  Site=  tho«  -  -"0  from  Uslee's 

ilST  8  "12^  °f  any  of  the  *•"»»  °'  ^«l^^hlflili^  m2f anse  °ut  of  or  be  occasioned  by 
directors,  officers,  employees,  partners Taaente  ^Ki^88  or,.OTy  *^  ^  w  omWon  of  Leswe  its 
respective  successors  and  ass,^  guests,  invitees  anthe  r 

for,  exonerate,  indemnify,  defend  and  hold  harmless  the  p        ,  a",nterest  agwei  to  be  liable 

connection  with  the  activities  of  Ussee  its  office^  Imn.™  "^J88 the  same  manner  Provided  above  in 
OTHERWISE  EXPRESSLY  LIMITED '  HMN  AlT  of ^^^.W"18  88  EXCEPT  AS 

ASSUMED  UNDER  THE  TERMS  OF  THIS  l^ASE  SHAI  I  ^SSSfS^  OBL>GATIONS  AND/OR  UASUTIES 
CAUSE  OR  CAUSES  THEREOF  (E^XCLUDING  ^R^EXlI^T^^nLnmZ^  A^  WITHOUT  REGARD  TO  THE 
WHPtuIbN^0FANYPA^^  UABILITY  OR  thI 

WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JO^S  PARTY), 

of  allowing  Lessee  to  contact  Lessor's  lendefo?^  solely  for  the  limited  purpose 

agreement  or  other  similar  document  for  ^BLm™^?  *  ^  *?  °btain  a  ,ien  subordination 
interests  in  this  lease.  Lessee  will  mail  ao^^^^^S^6  premi$es  to  Lessee's 

agreement  when  finalized.  When  Lessee tod^^  ^h^S^      subordination  agreement  or  similar 
Lessor's  lender  or  mortgagor,  this  lX  pAwe?^  Simi,ar  aQTeement 

automatically  be  revoked.  Lessee  shall  bear  ^^S^^jL^Si^  -m  a"  r6Spects  terminate  and 
agreement  or  similar  agreement.  associated  with  obtaining  any  such  lien  subordination 

SSS^^  "  Independent  Legal  Advice.  Lessor 

with  Lessee  with ^pec^  and  otSerterms  negotiaSi 

Lessee  and  a  group  ^m^^^^^^  cTt  l  }  ^T0^Ined  88  a  of  negotiations  between 
committee  of  unpaid  v™urte?rs  induotna  Ta?  ForCe  ("GLCGI-TF">,  which  consisted  of  a 

Margaret  Ham.in%m  ^ 

Villarreal  /th**  "fii  rri  tp       i        ^  9  ^iereSi  uaye  Newell,  Ginger  Mayronne,  Robert  Fife  Fred 

St  S^te £ ^^th^LT^868;  m  °rV  S  f6f S'  and  ,iabilitieS  0f  any  nature  ^atsoever,  whether  bJed  on  oS 
°r  0ther  le?l0r  ^taP^theory  of  recoverv'  "Whsr  known  or  unknown,  which  Lessor  has,  has  had  or 

^Z^J^^^^fJ^1^  Re,eaSeS'  *****  3rise  out  of  or  relate  to  <a> the  Negotiated  Terms?  (b)  the 
rSSfS^h   ^^otiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  withinthe  Negodafed  Terms 

r^r  n  ^kT^,^  reDresents  that  <a>  th*  GLCGLTF  Releases  have  not  acted  as  Lesso^^m 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 

^S^^SSTT"^  *y,.°; ^  G,LCGLTF  Re,eaS6S  re9arding  the  temis  of  ms  Lease=  and  <c>  lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


